Pension Plan Limitations

Teresa Kesey
Accountant VV/Payroll Supervisor

Alaska Division of Retirement and Benefits







Objectives

e Understanding of the Pension Limits

e How the pension limits apply to
contributions to an employees account

* What to do when an employee is nearing or
has exceeded the limits

How to stay informed
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What are Pension Limits?

e Compensation (wages)

 Contributions to an employee’s account
Employee’s contribution
Employer’s matching contribution

« Applied on calendar year basis (payroll
ISsue date)




IMPORTANT NOTE

Pension Plan Limitations DON’T apply to the
PERS and TRS employer rate
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Employers still pay the 22% employer rate for PERS and the
12.56% employer rate for TRS.




Which Plans are Affected by IRS
Pension Plan Limitations?

401(a) Plans
= PERS, TRS, SBS, JRS and EPORS
457 Plan — Deferred Compensation Plan

Any other tax-deferred retirement plan that an employer
administers
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Pension Plan Limits in 2018

401(a)(17) Compensation Limit
415(c)(3) Contribution Limit

SBS Limit

457 Deferred Compensation Limits
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401 (a) (17) Compensation
Limitation

2018 annual compensation limit by employee -$275,000

* Applies to PERS, TRS, JRS, and EPORS
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415 (c) (3) Contribution Limitation |

2018 annual contribution limit per employee -$55,000

* Applies to PERS, TRS, SBS, JRS, and EPORS
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SBS Limitations

e The 2018 wage base for SBS $128,400

e Maximum contribution for 2018 $15,741.84




457 (b) Deferral Limit

e 2018 annual deferral limit per employee - $18,500

* If employee is age 50 or older, then $24,500

 Applies to the Deferred Compensation Plan




- Who to Contact for Assistance with
Pension Plan Limitation
Questions?

« Contact your payroll contact or Teresa Kesey
e Don’t delay

* We can help




Keeping Up-to-Date

o Watch for IRS “Pension Plan Limitation” announcement
Mid-October

Sign up for IRS Newswire subscription at Www.irs.gov

* November & December Employer Newsbreak



http://www.irs.gov/

Any Questions About Compensation
and Contribution Limits?




Contact Us:

Teresa Kesey

Accountant V/Payroll Supervisor

Phone (907) 465-5706
teresa.kesey@alaska.gov



mailto:teresa.kesey@alaska.gov
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