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Social Security News

Employer news from the Alaska Division of Retirement and Benefits
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Social Security Benefits Increase by 5.8
Percent for 2009

M ore than 55 million Americans received a 5.8 percent Cost-of-Living Adjustment (COLA)

beginning in January 2009. Over 50 million Social Security beneficiaries and more than 7 million
Supplemental Security Income (SS) beneficiaries qualify for the COLA increase.

Other changes for 2009: In 2008, the maximum taxable amount was $102,000. For 2009, the
maximum taxable amount will be $106,800. This change will affect about 10 million of the 164 million
workers who pay Social Security taxes. The tax rate remains the same: 6.2 percent for employers and
employees, and 12.4 percent for the self-employed.

In 2009, it will take $1,090 in taxable earnings for a credit of Social Security coverage, up from $1,050 in
2008. All workers can earn up to four creditsin ayear. The average retired worker will receive $1,153
per month in Social Security benefitsin 2009, up from $1,090 in 2008.

To learn more about Social Security changes for 2009, visit this online fact sheet.
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Keep the "Snow" Outside!

T he weather outside may be frightful, but even more frightening isto be caught unprepared

when February 17 (oops, sorry, now it's June 12) arrives. That’swhen it could begin “ snowing” on your
analog television set.

By order of Congress, analog broadcasts were scheduled to end by February 17,
2009. Congress recently extended that date to June 12, 2009. However, alarge
number of television stations have applied for permission to turn off their analog
signals on the original date. People who don’t have a digital television set or
subscribe to cable will have to get their television reception through a converter box
that allows old setsto receive digital broadcasts.

The federal government has offered help to people who need to buy the converter
boxes. The National Telecommunications and Information Administration (NTIA) has been issuing $40
coupons toward the purchase of a converter. Every household is entitled to two coupons. More than 100
retailers will accept the coupons toward the purchase of converter boxes.

People can request their coupons at www.dtv2009.gov. The only problem--there is a huge backlog of
people waiting to get the coupons. A waitlist has been created, with requests for over 100,000 coupons at
last report. Thisis part of the reason the government extended the deadline.

IRS Announces New Withholding Requirements

Beginning in 2011, the Internal Reveune Service will require that governemental entities,

including states and political subdivisions of states, withhold 3% on certain payments, with some
exceptions. Proposed regulations on this new requirement are available for review and comment. (Note:
(IRSregs begin at bottom right corner of web page link.) Click here for more details on what
governmental entitieswill be affected, the payment threshold, and exceptions to the withholding
requirement.

New Forms Reduce Burden

T he Internal Revenue Service istrying to make forms for adjustments and refunds of

employment taxes more user-friendly in the hope of reducing the burden for employers, payers, and
the IRS. Use of these new forms, the 94X Series, was scheduled for January 2009. The new forms may
be used for both adjustments and refunds of employment taxes.

Click here for more information on 94X Series Adjusted Tax Forms and how they may be used. Form
941-X isfor quarterly federal tax return adjustments and refund claims.
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We hope you find this newdetter helpful. If you have any questions or suggestions please feel free to
contact us. Any feedback from you will be greatly appreciated. The following people are your contactsin
the Audit Section:

Katherine (Kay) Gouyton
Divison Auditor, Sate Social Security Administrator
Toll free: 1-800-821-2251; (907) 465-5707
Carol Ochsner
Internal Auditor, Sate Social Security Assistant
Toll free: 1-800-821-2251; (907) 465-4469

Want to see a past issue? Click herefor the archives.

The Audit Section operates under the guidance of IRS Publication 963 and the State & Local Coverage
Social Security Handbook, SSA Publication No. 16-055.

Please refer to IRS.gov and SSA.gov for additional information.

Social Security News is published quarterly by the
Alaska Division of Retirement and Benefits
State Office Building

333 Willoughby Avenue, 6th Floor
PO Box 110203
Juneau, AK 99811-0203
Editor,
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