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Social Security News

Employer news from the Alaska Division of Retirement and Benefits
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In this Issue:

New Federal, State & Local Governments (FSLG) Newsletter Available

New Standard Mileage Rates Announced by IRS: Most Rates Are the Same as in July
Employer-Provided Health Coverage Reporting on Form W-2

New Law Repeals 3% Contractor Withholding

New Federal, State & Local Governments Newsletter Available
Inside this Issue of the Federal State & Local Governments (FSLG) Newsletter:

New Voluntary Classification Settlement Program
Repeal of Section 3402(t)

Guidance on Employer Provided Cell Phones
Changes to Form W-2 for 2011

Common FSLG Examination Issues

Ruling on Employer-Provided Clothing Revoked
Reissuance of Debt Obligations: Basic Concepts
Directory of FSLG Specialists
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For more information read the complete January 2012 FSLG Newsletter.
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New Standard Mileage Rates Announced by IRS
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Most Rates Are the Same as in July

\

The Internal Revenue Service today issued the 2012 optional standard mileage rates used to calculate the
deductible costs of operating an automobile for business, charitable, medical or moving purposes.

These and other requirements for a taxpayer to use a standard mileage rate to calculate the amount of a
deductible business, moving, medical or charitable expense are in Rev. Proc. 2010-51.

Notice 2012-01 contains the standard mileage rates, the amount a taxpayer must use in calculating reductions
to basis for depreciation taken under the business standard mileage rate, and the maximum standard
automobile cost that a taxpayer may use in computing the allowance under a fixed and variable rate plan.
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Employer-Provided Health Coverage Reporting on Form W-2

Starting in tax year 2011, the Affordable Care Act requires employers to report the cost of coverage under an
employer-sponsored group health plan. To allow employers more time to update their payroll systems, Notice
2010-69, issued last fall, made this requirement optional for all employers in 2011. IRS Notice 2011-28
provided further relief by making this requirement optional for smaller employers in calendar-year 2012.
Notice 2011-28 also provides guidance for employers that are subject to this requirement for the 2012 Forms
W-2 and those that choose to voluntarily comply with it for either 2011 or 2012.
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Additional informaiton regarding Employer-Provided Health Coverage Informational Reporting
Requirements can be found at the IRS Web site.
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New Law Repeals 3% Contractor Withholding

On November 21, 2011 the President signed Public Law 112-56, 3% Withholding Repeal and Job Creation
Act, into law. This Act repeals the requirement for governments to withhold 3% of certain payments to
contractors originally created under the Tax Increase Prevention and Reconciliation Act of 2005 (Public Law
No. 109-222).

For more information on the repeal, see the IRS Web site.

Although IRC Section 3402(t) requirements are repealed, other reporting requirements remain for Federal
agencies as well as state and local governments.

For information about these requirements:

e |Information Return Reporting for Federal Agencies
e |Information Return Reporting for State and Local Governments
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Contacts in the Audit Section:

e Katherine (Kay) Gouyton
o Division Auditor, State Social Security Administrator
o Toll-Free: (800) 821-2251 « (907) 465-5707
e Robert Gregg
o Internal Auditor, State Social Security Assistant
o Toll-Free: (800) 821-2251 « (907) 465-4469

Back issues (to 2008)

The Audit Section operates under the guidance of IRS Publication 963 and the State & Local coverage Social
Security Handbook, SSA Publication no. 16-055.

Please refer to IRS.gov and SSA.gov for additional information.
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