
STATE OF ALASKA 
ALASKA OIL AND GAS CONSERVATION COMMISSION 

333 West 7th Avenue, Suite 100 
Anchorage Alaska 99501 

Re: THE APPLICATION OF BP ) Conservation Order No. 362A 
EXPLORATION (ALASKA) INC. ) 
commingle Lisburne Well (K-317B) ) Prudhoe Bay Field 
production with Prudhoe Bay Oil ) Lisburne Oil Pool 
Pool Production ) 

) 
) January 15,2003 

It Appearing That: 

1. By letter dated October 14, 2002, BP Exploration (Alaska) Inc. (BPXA) requested 
authorization to allow commingling of producti.on from a proposed well (K-3 17B) to 
be drilled and completed within the Lisburne Oil Pool with production from the 
Prudhoe Oil Pool uti.lizing Prudhoe Oil Pool facilities. 

2. The Commission published notice of the request on November 14, 2002 and 
scheduled a tentative public hearing on this application for December 17,2002. 

3. No protests or request for hearing was received and the hearing was vacated. 

Findings : 

1. BPXA proposes to drill a Lisburne Well K-3 17B from Prudhoe Oil Pool Drill Pad K, 
and to allocate its Lisburne production (oil, gas, and water) in accordance with the 
Prudhoe Bay Unit Western Satellite Metering Plan (PBU WSMP) outlined by letter to 
the Commission on April 23,2002, and approved by the Commission through August 
3 1,2003 per Conservation Order 47 1. 

2. The planned bottom-hole location of the K-3 17B cannot be cost effectively reached 
from existing Lisburne Oil Pool Drill Sites. 

3. Production from Lisburne Oil Pool wells is normally processed within the Lisburne 
Production Center. Conservation Order No. 362 sets forth the procedures for 
allocation of production from pools processed at the Lisburne Production Center 
(,'LPC7). 

4. Production from Well K-3 17B will be periodically metered using Prudhoe Bay K Pad 
well test equipment and production will be processed at Prudhoe Bay Gathering 
Center 1 ("GC 1"). 



Oil, gas and water production from well K-317B will be reported as Lisbume Oil Pool 
production. 

5. BPXA has requested that any NGLs resulting from well K-317B production be 
accounted as Prudhoe Oil Pool Gas. Gas produced from well K-3 17 will be injected 
into the Prudhoe Oil Pool. 

6. The volume of NGLs will be small due to K-317B's location far from the gas cap. 
The current yield of NGLs is approximately 8.8 BBL/MMscf. 

7. By letter dated December 23,2002, the Department of Natural Resources, Division of 
Oil and Gas conditionally approved commingling of production from well K-3 17B 
with PBU IPA production in surface facilities before custody transfer. The PBU 
WSMP was accepted for determining and allocating well K-317B production. For 
the K-3 17B well only, the Division approved reporting NGLs as Initial Participating 
Area ("IPA") fluids, and approved injection of residue gas into the Prudhoe Oil Pool. 

8. There are no ownership or royalty differences between the Lisburne Oil Pool and 
Prudhoe Bay Oil Pool. 

Conclusions: 

1. Commingling of production on the surface from Lisburne Well K-317B with 
production from Prudhoe Oil Pool facilities prior to custody transfer is appropriate, 
will not cause waste, reduce ultimate recovery or jeopardize correlative rights. 

2. Allocation production to well K-317B utilizing the Prudhoe Bay Unit Western 
Satellite Metering Plan under the same terms and conditions as set forth in 
Conservation Order 471, Rule 4, is appropriate and meets the requirements of 20 
AAC 25.215(a). Further review of allocation results will be required for extension of 
the PBU WSMP beyond August 3 1,2003 as set forth in Conservation Order 47 1. 

NOW THEREFORE, IT IS ORDERED that this Conservation Order supersedes 
Conservation Order 362, dated September 12, 1995. The findings, conclusions and 
administrative record for Conservation Order 362 are adopted by reference and 
incorporated in this decision. 

Rule 1: Lisburne Production Facilities 
Produced fluids from the Lisbume Oil Pool, West Beach Oil Pool, North Prudhoe Bay 
Oil Pool, Niakuk Oil Pool, Pt. McIntyre Oil Pool and Stump Island Oil Pool may 
continue to be commingled on the surface for processing at the Lisburne Production 
Center. Production from each pool may be assigned on the basis of twice monthly well 
tests using procedures described in individual conservation orders for those pools or in 
this order. The Commission may approve a different test frequency for individual wells 
upon application. 
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Rule 2: Lisburne Well K-317B 
BPXA's request to commingle Lisbume Oil Pool production from Well K-317B with 
Prudhoe Bay Oil Pool production is approved. Oil, gas, and water from this Lisbume K- 
3 17B well must be reported as Lisbume Oil Pool production in accordance with 20 AAC 
25.230. Production allocation methodology will be in accordance with the Prudhoe Bay 
Westem Satellite Metering Plan, or such plan that is later adopted by the Working 
Interest Owners and approved by the Commission. 

Rule 3: Administrative Action 
Unless notice and public hearing is otherwise required, the Commission may 
administratively waive the requirements of any rule stated above or administratively 
amend any rule as long as the change does not promote waste or jeopardize correlative 
rights, is based on sound engineering and geoscience principles, and will not result in an 
increased risk of fluid movement into freshwater. 

DONE at Anchorage, Alaska and dated January 15,2003. 

Cammy 0ec@li Taylor,  hai id 
Alaska .--? Oil and Gas Conservation Commission 

L-- 
Daniel T. ~ e a m o d t ,  Jr., Commissioner 
Alaska Oil and Gas Conservation Commission 

Mike Bill, P. E. Commissioner 
Alaska Oil and Gas Conservation Commission 

AS 31.05.080 provides that within 20 days after receipt of written notice of the entry of an order, a person affected by it may file with 
the Commission an application for rehearing. A request for rehearing must be received by 4:30 PM on the 23rd day following the date 
of the order, or next working day if a holiday or weekend, to be timely filed. The Comn~ission shall grant or refuse the application in 
whole or in part within 10 days. The Commission can refuse an application by not acting on it within the 10-day period. An affected 
person has 30 days from the date the Commission refuses the application or mails (or otherwise distributes) an order upon rehearing, 
both being the final order of the Commission, to appeal the decision to Superior Court. Where a request for rehearing is denied by 
nonaction of the Commission, the 30 day period for appeal to Superior Court runs from the date on which the request is deemed 
denied (i.e.. loth dav after the a ~ ~ l i c a t i o n  for rehearing was filed). 
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