STATE OF ALASKA 1\‘
ALASK A OIL AND GAS CONSERVATION COM™ISSION
333 West Seventh Avenue, Suite 100
Anchorage Alaska 99501-3539

Re:  Regulatory Cost Charges for Fiscal ) Other No. 70
Year 2012, ) November 1, 2011
ORDER ESTABLISHING FISCAL YEAR 2012
REGULATORY COST CHARGES
IT APPEARING THAT:

1.

On September 26, 2011, pursuant to 20 AAC 25.615 the Alaska Oil and Gas Conservation Commission
(Commission) gave written notice of proposed fiscal year 2012 regulatory cost charges under AS 31.05.093 to
operators subject to those charges.

2. Notice of public hearing on the proposed fiscal year 2012 regulatory cost charges was published in the
Anchorage Daily News on September 28, 2011.

3. By certified U.S. mail, persons subject to the regulatory cost charge were sent notice of the proposed
regulatory cost charges for fiscal year 2012. No comments were submitted and no revisions to the proposed
charges were requested.

4. A public hearing was held at the Commission's offices on November 1, 2011.

FINDINGS:

1. The appropriation made for the operating costs of the Commission for this fiscal year is $6,390,600.00.

2. Federal receipts of $130,000 are provided by the Federal Government for oversight of Class II wells under the
Safe Drinking Water Act Underground Injection Control Program and reduces the regulatory cost charges for
this fiscal year.

3. The lapsed amount of the fiscal year 2011 appropriation that is included to reduce the regulatory cost charges
in this fiscal year's appropriation under AS 31.05.093(d) is $372,351.35.

4. The amounts constituting Vop under 20 AAC 25.605(a) for the operators subject to a fiscal year 2012

regulatory cost charge are as follows:

Vop for Aurora Gas LLC

Vop for BP Exploration (Alaska) Inc.

Vop for ConocoPhillips Alaska, Inc. (N.S. & Beluga)
Vop for ConocoPhillips Alaska, Inc. (Cook Inlet)

370,697 Bbl
1,851,730,394 BbI
415,882,947 BbI
3,248,792 Bbl

il

Vop for Cook Inlet Energy, LLC = 1,148,815 Bbl
Vop for Eni US Operating = 137,888 Bbl
Vop for Marathon Oil Company = 6,719,973 Bbl
Vop for North Slope Borough = 273,403 BbI
Vop for Pioneer Natural Resources = 8,798,069 BbI
Vop for Savant Alaska, LLC = 58,375 Bbl
Vop for Union Oil Company of California = 34,747,664 Bbl

Vop for XTO Energy, Inc. = 3,279,931 Bbl
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CONCLUSIONS:

Using the formula set out in 20 AAC 25.605, the fiscal year 2012 regulatory cost charges for the operators subject
to those charges are as follows:

Aurora Gas LLC $938.26
BP Exploration (Alaska), Inc $4,686,839.45
ConocoPhillips Alaska, Inc. (N.S & Beluga) $1,052,624.40
ConocoPhillips Alaska, Inc. (Cook Inlet) $8,222.88
Cook Inlet Energy, LLC $2,907.72
Eni US Operating $349.00
Marathon Oil Company $17.,008.65
North Slope Borough $692.00
Pioneer Natural Resources $22.268.43
Savant Alaska, LLC $147.75
Union Oil Company of California $87,948.40
XTO Energy Inc $8,301.70

2. Appropriate payment dates under 20 AAC 25.620 are December 31, 2011, February 29, 2012 and April 30,
2012. No later than each payment date, a person subject to a regulatory cost charge shall pay one-third of the
difference between the person’s regulatory cost charge and any estimated regulatory cost charge previously
paid for the fiscal year, except that a regulatory cost charge may be prepaid, in part or in whole, at any time.

NOW THEREFORE IT IS ORDERED that the operators listed in the Conclusion of this Order shall pay their
respective regulatory cost charges as required by this Order.
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Cathy P. }! oerster, ‘Commissioner
Alaska Oil and Gas Conservation Commission

RECONSIDERATION AND APPEAL NOTICE

As provided in AS 31.05.080(a), within 20 days after written notice of the entry of this order or decision, or such further time as the AOGCC grants
for good cause shown, a person affected by it may file with the AOGCC an application for reconsideration of the matter determined by it. If the
notice was mailed, then the period of time shall be 23 days. An application for reconsideration must set out the respect in which the order or
decision is believed to be erroneous.

The AOGCC shall grant or refuse the application for reconsideration in whole or in part within 10 days after it is filed. Failure to act on it within 10-
days is a denial of reconsideration. 1f the AOGCC denies reconsideration, upon denial, this order or decision and the denial of reconsideration are
FINAL and may be appealed to superior court. The appeal MUST be filed within 33 days after the date on which the AOGCC mails, OR 30 days if
the AOGCC otherwise distributes, the order or decision denying reconsideration, UNLESS the denial is by inaction, in which case the appeal
MUST be filed within 40 days after the date on which the application for reconsideration was filed.

If the AOGCC grants an application for reconsideration, this order or decision does not become final. Rather, the order or decision on
reconsideration will be the FINAL order or decision of the AOGCC, and it may be appealed to superior court. That appeal MUST be filed within
33 days after the date on which the AOGCC mails, OR 30 days if the AOGCC otherwise distributes, the order or decision on reconsideration. As
provided in AS 31.05.080(b), “[tlhe questions reviewed on appeal are limited to the questions presented to the AOGCC by the application for
reconsideration.”

In computing a period of time above, the date of the event or default after which the designated period begins to run is not included in the period; the
last day of the period is included, unless it falls on a weekend or state holiday, in which event the period runs until 5:00 p.m. on the next day that
does not fall on a weekend or state holiday.




